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Utah Division of Oil,Gas & Mining

1594 West North Temple, Suite 1210
P.O Box 145801
Salt Lake City, Utah 84114-5801

RE: Docket No. 2009-001
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Dear Board:
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SECRETARY, BOARD OF
OIL, GAS & MINING

In accordance with the Board order dated March 18, 2009 Fidelity Exploration & Production Company
is providing a written report detailing the number of operating wells in the Cane Creek Unit, the status
of the Wells, including production to date from the Wells, gas flared to date, the price of oil and gas and
any other information that may bear on the economics of the preferred pipeline or other alternatives.

Well Status

Currently there are seven producing wells within the Cane Creek Unit (CCU); the CCU 24-1, CCU 1-1,
Kane Springs (KS) 2-1, the Kane Springs Federal (KSF) 27-1, KSF 34-1, KSF 10-1 and KSF 19-1.

Production
Cane Creek Unit Production Since Property Purchase
24-1 1-1 KS 2-1 KSF 27-1
Date bbl mcf bbl mcf bbl mcf bbl mcf
2007 | 23,301 17,348 - 130,590 41,704 8,604 8,367
2008 75,160 52,069 65,490 68,943 23,017 28,255 8,161 7,857
2009 29,034 67,461 49,126 51,143 18,286 16,517 6,097 6,053
2010 4,428 21,002 15,375 13,787 14,980 9,957 8,839 9,448
Jan-11 - 281 162 1,187 528 690 732
cum. 131,923 157,880 130,272 134,035 88,060 96,961 32,391 32,457
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Cane Creek Unit Production Since Property Purchase Continued

KSF 34-1 KSF 10-1 KSF 19-1 TOTAL CCU
Date bbl mcf bbl mcf bbl mcf bbl mcf
2007 6,985 7,845 11,898 8,859 9,746 8,824 91,124 92,947
2008 6,113 6,400 10,860 7,454 9,937 5,193 198,738 176,171
2009 6,453 3,734 9,972 4,423 9,806 3,920 128,774 153,251
2010 | 5,656 3,463 9,263 6,470 9,369 4,286 67,910 68,413
Jan-11 | 467 261 755 755 763 369 4,143 2,807
cum. 25,674 21,703 42,748 27,961 39,621 22,592 490,689 493,589

Pricing

Oil Net Realized Pricing (WTI-$9.50)
Year Jan Feb Mar Apr Ma Jun Jul Aug Sep Oct Nov Dec
2007 45.01 49.78 50.94 54.48 5395 57.99 64.62 6286 7041 76.3 85.27 82.19
2008 83.47 85.89 9595 103.1 1159 1244 123.9 107.2 94.61 67.11 47.81 31.62
2009 32.21 29.59 38.44 40.15 49.53 60.14 54.65 61.55 5991 66.22 68.49 64.97
2010 68.83 66.89 71.7 7479 64.24 6584 6682 67.1 65.74 7239 7475 79.65
2011 79.67 79.08

http://tonto.eia.doe.gov/dnav/pet/hist/rwtcm.htm

Gas Net Realized Pricing (NYMEX-$1.35)
Mar Apr  May Jun Jul Aug

2007 4.48 5.56 543 5.02 5.50 5.37 4,97 4,52 4.07 4.55 5.23 5.62
2008 5.64 6.20 6.94 7.59 8.46 9.47 9.27 6.97 5.92 5.01 4.62 4,52
2009 3.80 2.84 2.37 2.08 2.10 2.10 2.08 1.79 1.57 2.25 2.29 3.09
2010 3.79 3.54 3.01 2.57 2.69 2.90 3.01 2.87 241 2.34 1.99 2.61
http://tonto.eia.doe.gov/dnav/ng/hist/n9190us3m.htm
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Economics

Production has declined significantly in the CCU 24-1 and CCU 1-1 making it difficult to justify any
major expense in relation to marketing the associated gas. As shown in the attached economic runs the
wells will generate a negative net present value when run against a MM$10 pipeline cost.

Future Development

There are no plans to drill any new wells within the Cane Creek Unit during 2011.

Best regards,

Ftor f

Marv Rygh
Vice President- Southern Rockies

cc: Harvey Dunham (Fidelity E&P — Denver)
Joe Icenogle (Fidelity E&P — Denver)
Mike Keller (Fidelity E&P — Denver)

Attachments:

CCU 1-1 & 24-1 Economic Cashflow: (1-1 and 24-1 Run 031511)
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Title = DEFAULT Misc = DEFAULT

Invest = DEFAULT

Overlay = DEFAULT

FEPC Date: 03/15/2011

BIG FLAT Time: 08:25:27

CANE CREEK DBS: South Rockies

24-1 Settings: SETDATA

1PDP Scenario: FEP11
COMBINED INPUT DATA INITIAL CALCULATED DA T A

KEYWORD &

Ref. Code Beginning, Ending Rates  Schedule Limit Method & Value Ultimate @ End Pt. Init.Deff Init. Rate Final Rate

400 START 01/2011

401 O1L 15,62 0.27 B/M X YRS EXP 5.00 131.079 12/2110 5.0000 46, 0.

402 GAS/0IL 5.30 5.30 M/B TO LIFE LIN 3 12/2110

500 PRI/GAS 2.6100 X S/ TO LIFE PC 0.00 12/2110 2.610 2.610

502 PRIJOIL  79.0800 x $/B TO LIFE PC 0.00 1242110 79,080 79.080

600 STX/OIL 5.20 X % TO LIFE BC D.00 12/2110 0.052 0.052

601 ATX 5.00 X % TO LIFE PC 0.00 12/2110 0.050 0.050

602 OPC/T 4820.00 4 s/ 0 LIFE PC 0.00 12/2110 4820.000 4820.000

604 OPC/GAS 0.95 X S/ TO LIFE PC 0.00 12/2110 0.950 0.950

€05 O /W 88.42 X S/ TO LIFE PC 0.00 12/2110 88,420 B8.420

705 LSE/WI 100.0000 D % TO LIFE FLAT 0.00 iz2/2110 1.000 1.000

720 NET/0IL  77.5000 D % TO LIFE FLAT 0.00 12/2110 0.775 0.775

740 NET/GAS  77.5000 D % TO LIFE FLAT 0.00 12/2110 0.775 0.715

INVESTMENTS  Tangible Intang Units Invest., Point Method & Value  Total T&I  Month Risk Inv. Tot. T&I&R Esc., TEI&R

BOO ABDN 0.00 50.00 M5G TO LIFE PC 0,00 50,000 12/2110 0 50.0 50.0

BO1 SALV 0.00 -25,00 M$G TO LIFE PC 0.00 -25.000 12/2110 0 -25.0 =25.0

802 CAPITAL 10000.00 0.00 MSG 12/2011 AD PC 0.00 10000.000 12/2011 0 10000.0 10000.0

MISCELLANEOUS DATA PARAMETERS

201 BTU 1200.00

202 LOSS (0]

203 CUMD, MB 120.47 CUMG, MMF

PROJECT RUN SETTINGS

Base Dale : 0172005 Time Frames @ 10+*1,93+12

P.W, Date + 03/2011 Primary PW% : 10.0 biscount Freg. MO

Report Date : 03/2011

Qualifiers Prod = FEP11 Price = DEFAULT Cost = DEFAULT Owner = DEFAULT



FEPC

BIG FLAT

CANE CREEK

24-]
1PDP

03-2011
04-2011
05-2011
06-2011
07-2011
08-2011
09-2011
10-2011
11-2011
12-2011

12-2012
12-2013
12-2014
12-2015
12-2016

12-2017
12-2018
12-2019
12-2020
12-2021

5 TQT
AFTER

TOTAL

03-2011
04-2011
05-2011
06-2011
07-2011
08-2011
09-2011
10-2011
11-2011
12-2011

12-2012
12-2013
12-2014
12-2015
12-2016

12-2017
12-2018
12-2019
12-2020
12-2021

S TOT

AFTER

TOTAL

GROSS WELLS
GROSS ULT., MB & MMF
GROSS CUM., MB & MMF
GROSS RES., MB & MMF
NET RES.,
NET REVENUE, M$
INITIAL PRICE, $
INITIAL N.I.,

___________ GROSS PRODUCTION

GAS
—— e eMMCT -~

o011,
===-MBBL~-=

0.000
0.000

0.000

————————————————— NET SALES REVENUE

GAS REV
_____ Py [ —

0.000 0.000

0.000

0.000 0.000

120.468
120.468
0.000
0.000
0.000
79.080
77.500

ME & MMF

PCT.

RESERVES

AND

AS OF DATE: 03/2011

ECONOMICES

TIME

SCENARIO :

DATE 1 03/15/2011

1 08:25:27

DBES : South_Rockies
SETTINGS : SETDATA

FEPL1

FRICES--

0.000

NGL

~——~MBAL--~

0.000
0.000

0.000

o1L
~==-MBBL~~-

NET PRODUCTION
GAS
— e —MMCF--—

0.000 0.000

0.000 0.000

0.000 0.000

NEGL

~——~MBBL---

0.000
0.000

0.000

NET
~~~MMCFE---

0.000
0.000

0.000

NGL REV

0.000
0.000

0.000

TOTAL REV

EXPENSES

AD VAL+SEV

M$ M§-—--

0.000 0.000

0.000 0.000
0.000 0.000

LIFE, YRS.
DISCOUNT %

UNDISCOUNTED PAYOUT, YRS.

DISCOUNTED PAYQUT, YRS.
UNDISCOUNTED NET/INVEST.
DISCOUNTED NET/INVEST.
RATE-OF-RETURN, PCT.
INITIAL W.I., BCT.

OPER EXP

0.000
0.000

0.000

0.00
10.00
0.00
0.00
0.00
0.00
0.00
100.000

CAPITAL

0.000
0.000

0.000

P.W.

~-=$/BBL--~

BTAX CASH

OIL GAS

~==$/MCF~~~

0.000 0,000

0.000 0.000

0.000 0.000

CUM DISC
BTAX CASH
ST Y S

ANNUAL

Mg -

0.000 0.000

0.000 0.000
0.000 0.000

P.W., M$

5.
10.
15.
20.
25.
30.
10.
60.
80.

100.

00
00
0o
00
0o
00
00
00
00
00

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000



FEPC Date: 03/15/2011
BIG FLAT Time: 08:25:27
CANE CREEK DBS: South_Rockies
I=1 Settings: SETDATA
1BDP Scenario: FEP11
COMBINED INPUT DATA INITIAL CALCULATETD DATRA
KEYWORD &
Ref. Code Beginning, Ending Rates  Schedule Limit Method & Value Ultimate B End Pt. Init.Deff Init, Rate Fipal Rate
400 START 01/2011
401 OIL 796.95 91.25 B/M X YRS EXP 12.00 179.075 12/2027 12.0000 797. 91,
402 GAS/OIL 1.10 1.10 M/B 0 LIFE LIN X 12/2027
500 PRI/OIL 79.0800 X s/B TO LIFE BC 0.00 12/2027 79.080 79.080
502 PRI/GAS 2.6100 X $/M T LIFE BPC 0.00 12/2027 2.610 2.610
600 STX/OIL 5.20 X % ™ LIFE BPC 0.00 12/2027 0.052 0.052
601 ATX 5.00 X v 0 LIFE PC 0.00 12/2027 0.050 0.050
602 OPC/T 3355.00 X s/ TO LIFE pc 0.00 1272027 3355.000 3355.000
604 OPC/GAS 0.95 X s/ TO LIFE PC 0.00 12/2027 0.950 0.950
605 OH /W 88.42 X S TO LIFE BC 0.00 12/2027 B8.420 B8.420
705 LSE/WI  100.0000 n % o LIFE FLAT 0.00 12/2027 1.000 1.000
720 NET/OIL T7.5000 D ] TO LIFE FLAT 0.00 12/2027 0.775 0.775
740 MNET/GAS 77.5000 D ] TO LIFE FLAT 0.00 12/2027 0.775 0,775
INVESTMENTS Tangible Intang Units Irivest, Point Method & Value Tetal T&I Month Risk Inv. Tot. T&I&R Esc. T&I&R
BOO ABDN 0.00 50.00 MSG ™ LIFE pC 0.00 50.000 12/2027 0 50.0 50.0
801 SALV 0,00 -25.00 MSG TO LIFE prC 0.00 -25.000 12/2027 0 -25.0 -25.0
802 CAPITAL 10000.00 0.00 M3G 12/2011 AD pC 0.00 10000.000 12/2011 0 10000.0 10000.0

MISCELLANEQUS DATA PARAMETERS

201 BTU 1200.00
202 LOSs NO
203 CUMO, MB 112.78 CuMG, MMF

PROJECT RUN SETTINGS

Base Date : 01/2005 Time Frames : 10%1,93#12

P.W. Date : 03/2011 Primary PWR : 10,0 Discount Fr
Report Date : 03/2011

Qualifiers : Prod = FEP11 Price = DEFAULT

]

Title = DEFRAULT Misc DEFAULT

eq. : MO

Cost = DEFAULT
Invest = DEFAULT

Owner = DEFAULT
Overlay = DEFAULT



FEPC
BIG FLAT
CANE CREEK
1-1
1PDP
-—END-— ———=-———-—- GROSS PRODUCTION---——-----
MO-YEAR OIL GAS NGL
------- -——-MBBL--- ----MMCF--- ----MBBL---
03-2011 0.776 0.854 0.000
04-2011 0.768 0.845 0.000
05-2011 0.760 0.836 0.000
06-2011 0.752 0.827 0.000
07-2011 0.744 0.818 0.000
08-2011 0.736 0.809 0.000
09-2011 0.728 0.801 0.000
10-2011 0.720 0.792 0.000
11-2011 0.713 0.784 0.000
12-2011 0.705 0.776 0.000
12-2012 7..900 8.690 0.000
12-2013 6.952 7.647 0.000
12-2014 6.118 6.730 0.000
12-2015 5.384 5.922 0.000
12-2016 4.738 5.211 0.000
12-2017 1,169 4.586 0.000
12-2018 3.669 4.036 0.000
12-2019 3.229 3.551 0.000
12-2020 2.841 3.125 0.000
12-2021 2.500 2.750 0.000
S TOT 54.900 60.390 0.000
AFTER 9.820 10.802 0.000
TOTAL 64.720 71.192 0.000
——END-- —————————mmmmm NET SALES REVENUE--—-
MO-YEAR  OIL REV GAS REV NGL REV
————— oo M§---= —-——- M§———m  —mmee M§-———
03-2011 47.559 2.072 0.000
04-2011 47.055 2.050 0.000
05-2011 46.557 2.028 0.000
06-2011 46.063 2.007 0.000
07-2011 45,575 1.986 0.000
08-2011 15.092 1.964 0.000
09-2011 44.615 1.944 0.000
10-2011 44.142 1.923 0.000
11-2011 43.674 1.903 0.000
12-2011 43.211 1.883 0.000
12-2012 184,173 21.093 0.000
12-2013 126,072 18.562 0.000
12-2014 374.944 16.335 0.000
12-2015 329.950 14.375 0.000
12-2016 290.356 12.650 0,000
12-2017 255.514 11.132 0.000
12-2018 224.852 9.796 0.000
12-2019 197.870 8.620 0.000
12-2020 174.125 7.586 0.000
12-2021 153.230 6.676 0.000
S TOT 3364.630 146.583 0.000
AFTER 601.843 26.220 0.000
TOTAL 3966.473 172.803 0.000
OIL GAS
GROSS WELLS 1.0 0.0
GROSS ULT., MB & MMF 179.075 72,926
GROSS CUM., MB & MMF 114.355 1.735
GROSS RES., MB & MMF 64.720 71.192
NET RES., MB & MMF 50.158 55,174
NET REVENUE, M$ 3966.473 172,803
INITIAL PRICE, $ 79.080 3.132
INITIAL N.I., PCT. 77.500 77.500

RESERVES A ND ECONOMICS

AS OF DATE: 03/2011

OIL GAS NGL
----MBBL--- —----MMCF--- ----MBBL---
0.601 0.662 0.000
0.595 0.655 0.000
0.589 0.648 0.000
0.582 0.641 0.000
0.576 0.634 0.000
0.570 0.627 0.000
0.564 0.621 0.000
0.558 0.614 0.000
0.552 0.608 0.000
0.546 0.601 0.000
6.123 6.735 0.000
5.388 5.927 0.000
4.741 5.215 0.000
4.172 4.590 0.000
3.672 4.039 0.000
S[H23i 3.554 0.000
2.843 3.128 0.000
2.502 2.752 0.000
2.202 2.422 0.000
1.938 2.131 0.000
42.547 46.802 0.000
7.611 8.372 0.000
50.158 55.174 0.000
e e e EXPENSES——

TOTAL REV AD VAL+SEV OPER EXP

----- M§-—-=  —-m—-M$omom  mmmmmM§----
49.631 4.831 4,254
49.105 4.780 1.246
48.585 4,729 4,237
48.070 4.679 4.229
47.561 4.629 4.221
47.057 4.580 4.212
46.558 4.532 4.204
46.065 4.484 4,196
45.577 4.436 4.188
45.094 4.389 4,180
505.266 49.181 49.577
444,634 43.280 48.586
391,278 38.086 47.714
344,325 33.516 46.947
303.006 29.494 46.272
266.645 25.955 45.678
234.648 22.840 45.155
206.490 20.099 44,695
181.711 17.687 44.290
159,906 15.565 43.934
3511.214 341.773 505.015
628.063 61.134 258.188
4139.277 402.908 763.203
LIFE, YRS. 16.83
DISCOUNT % 10.00

UNDISCOUNTED PAYOUT, YRS. 0.00
DISCOUNTED PAYOUT, YRS. 0.
UNDISCOUNTED NET/INVEST. 0.30
DISCOUNTED NET/INVEST. 0
RATE-OF~RETURN, PCT. 0.
INITIAL W.I., PCT. 100.000

NET
-~ -MMCFE-——

4.270
4.225
4.180
4,136
4,092
4.049
4,006
3,963
3.921
3.880

54.035

10000.000

0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000
0.000
0,000
10000.000
25,000

10025.000

DATE H
TIME
DBS
SETTINGS
SCENARIO :

03
08
So
SE
FE

/15/2011
:25:27
uth_Rockies
TDATA

P11

________________ PRICES-~-

0IL
--$/BBL-—

79.080
79.080
79.080
79.080
79.080
79.080
79.080
79.080
79.080
79.080

79.080
79.080
79.080
79.080
79.080

79.080
79.080
79.080
79.080
79.080

79.080

79.080

37.822
37.385
36.952
-9863.476

406.508
352.769
305.478
263.862
227.240

195,013
166,653
141.696
119,734
100,407
-7335.575
283.741

~7051.834

GAS
--$/MCF--—

3.132
3.132
3.132
3.132
3.132
3.132
3.132
34132
35132
3.132

3.132
3,132
3.132
34132
34132

34132
3132
3132
3.132
3.132

3.132
3.132
3.132

CUM DISC
BTAX CASH

40.385
79.990
118.830
156,919
194,270
230.899
266.818
302,041
336.581
-8939,673

-8581.144
-8296.292
-8075,621
-7900.766
-7763.865

-7657.057
-1574,077
-7509.934
-7460,658
~7423.,089
-7423.089
-7338.948

-7338.948



